
(Wendy Barteaux.) There is a loophole in the coal leasing
rules that allows the creation of big coal. In 1990, the
Powder River Basin Regional Coal Team consisting of federal
agency representatives and representatives from the effected
states decided that the Powder River Basin located in Wyoming
and Montana is not a coal production region. And let me say
that again. It is not a coal production region. That's really
surprising to a lot of people. The first word that comes to
most people's minds in this state when you say Powder River
Basin is coal, but because the Powder River Basin was not
classified as a coal production region and neither were any of
the other major coal producing regions or coal producing areas
in the country, the BLM and the coal companies were able to
skip steps in the coal leasing process designed to establish
fair market value and competition, and coal companies were and
are allowed to obtain leases simply by applying for them
through a process called lease by application. Because of the
lease-by-application process, the coal companies have driven
coal leasing. Subject to BLM approval, coal companies decide
whether, where, and how much coal they want to lease and they
decide the boundaries of the tracts they wish to lease,
boundaries that are arguably designed to reduce competition.
Currently, as the result of the lease-by-application process,
the BLM is grossly underselling coal leases. The States
receive half the value of the leases. So underselling leases
cheats both the federal government and the state of fair
market value. The State of Wyoming has lost millions, perhaps
billions as a result of this loophole. So here are my
suggestions for changes to the current coal leasing process.
If it hasn't been done already, get rid of the loophole called
lease by application and any other loopholes that allow a
lease of land with boundaries designed by the coal companies,
talking gross under-valuation of the lease and the lack of
competition. Or make it so that lands that produce the
majority of this nation's coal like the Powder River Basin,
make it so they have to be considered coal production regions.
They have to be given that designation so that the BLM and the
coal companies have to follow the rules of coal leasing that
are already in place. Institute a minimum bid. Don't allow
self-bonding and require coal companies to reclaim old and
current leases before buying new leases. Promising to pay for
reclamation currently disturbed lands with future supposed



profits constitutes a Ponzi scheme. Only lease to companies
that have a plan and a proven -- and the proven financial
abilities to support their workers in case of a market tumble.
Only lease to companies that agree not to give their
executives bonuses after declaring bankruptcy or indicate
bankruptcy is unavoidable. Many companies -- let me just
finish this one thing. When considering the market value,
consider all the taxes that are placed on coal, but also
determine and add in the cost associated with burning that
coal, the cost of climate, cost of health, the cost of other
industries such as agriculture and tourism. Thank you.


